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MPP DiNOVO INTRODUCES PRIVATE MEMBERS BILL TO CAP PAYDAY LENDER INTEREST RATES

QUEEN’S PARK – NDP MPP Cheri DiNovo introduced a Private Members Bill titled The Payday Loans Act, 2007 that governs payday loans by imposing licensing requirements and setting a cap on interest rates.

“Payday loan operations in Ontario are unlicensed and unregulated loan sharks that charge criminal interest rates.  This legislation will stop predatory lending practices that are detrimental for communities, because they attract some of the most vulnerable individuals to enter into a vicious cycle of debt,” said DiNovo.

Unlike legislation and regulations tabled in the past, The Payday Loans Act, limits the interest rate a business can charge for loans in the amount of $3,000 or less. 

A recent investigative series by the Toronto Star found that interest rates by payday loan operations, when extrapolated to annual levels, range between 390 and 891 per cent.  DiNovo’s Payday Loans Act will limit the annual interest rate on payday loans to 35 per cent and require licensing in the industry.

This Act comes after a recent Federal bill was passed, giving authority to provinces to set interest rates on Payday Loan operations.  Already taking action are Quebec, British Columbia, Manitoba, Nova Scotia, and Saskatchewan.  

DiNovo was joined on the panel by Sharon Shrieve from ACORN, Chris Robinson, a finance professor from York University, and NDP Finance Critic Michael Prue and NDP MP Peggy Nash were also present. 
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